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Abstract:  

Does willingness to redistribute depend only on relative inequality, or also on absolute income levels? We 

investigate this question through a lab-in-the-field experiment in Pakistan. Allocators make costly 

redistribution decisions affecting three recipients in two income environments with identical relative income 

distributions. We also vary whether income ranks arise through luck or task performance. We find that 

allocators redistribute less in the higher-income environment and exhibit greater fee sensitivity. We find little 

evidence that redistribution differs between luck and performance. These findings suggest that support for 

redistribution may weaken as absolute living standards improve, even when relative inequality remains 

unchanged. 
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